PLC: Explanation for the difference in financial statement of 2019 of holding company year on year
On 03 Apr 2020, Petrolimex Petrochemical Corporation – Joint Stock Company explained the difference in financial statement of 2019 of holding company year on year as follows:

Profit after tax of 2019 of holding company increased by VND 16.54 billion, equivalent to an increase of 11.74%, year on year because:

1. Income statement of 2019

Unit: VND million

	Targets
	Year 2018
	Year 2017
	Comparison

	
	
	
	Difference
	Rate of difference

	1
	2
	3
	4
	5

	1. Net revenue
	1,476,367
	1,452,188
	24,180
	1.67%

	2. Gross profit
	436,455
	456,995
	- 20,541
	- 4.49%

	3. Financial revenue
	25,737
	17,286
	8,451
	48.89%

	- Financial revenue of the Corporation 
	4,521
	1,772
	2,749
	155.09%

	- Financial revenue from profit of subsidiaries 
	21,217
	15,514
	5,703
	36.76%

	4. Financial expenses
	23,597
	32,687
	- 9.090
	- 27.81%

	In which: interest expense
	8,729
	6,771
	1,957
	28.91%

	5. Selling expenses and general and administrative expenses
	266,316
	270,316
	- 4,000
	- 1.48%

	6. Net operating profit (after excluding financial revenue from subsidiaries)
	151,063
	155,765
	- 4,702
	- 3.02%

	7. Other profit
	20,776
	1,031
	19,745
	1,915.07%

	8. Profit before tax
	171,839
	156,796
	15,044
	9.59%

	9. Profit after tax
	136,140
	125,308
	10,832
	8.64%


2. Reason for above differences 

· Revenue of 2019 of PLC Corporation was VND 1,476.38 billion, increasing by VND 24.18 billion; gross profit of 2019 was VND 436.46 billion, decreasing by VND 20.54 billion year on year because average selling price of 2019 increased slightly year on year. Input factors increased, so gross profit decreased;
· Financial expenses of 2019 were VND 23.60 billion, decreasing by VND 9.09 billion year on year because in 2019, PLC Corporation made a provision for devaluation of financial investment in VP Petrochemical Transport Joint Stock Company of VND 12.00 billion, VND 7.7 billion less than in 2018;
· Other profit of 2019 was VND 20.78 billion, mainly because in 1st quarter of 2019, PLC Corporation transferred the right to use the land lot in Da Nang to receive the other profit of VND 21.07 billion,
Above reasons made profit after tax of 2019 of holding company increase year on year.
